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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

Effective April 9, 2002, the new Case Management System requires
that the case number format for all Commission orders change
from, e.g., PUE010663 to the following:  PUE-2001-00663.

AT RICHMOND, MAY 3, 2002

JOINT APPLICATION OF

VERIZON VIRGINIA INC.

and CASE NO. PUC-2000-00204

VERIZON SOUTH INC.

To expand local calling
between various exchanges

ORDER AUTHORIZING IMPLEMENTATION OF
FIFTH PHASE EXPANDED LOCAL CALLING

On November 2, 2001, Verizon Virginia Inc. ("Verizon

Virginia") and Verizon South Inc. ("Verizon South") (hereinafter

collectively referred to as "Joint Applicants") filed with the

State Corporation Commission ("Commission") their fifth Joint

Application to Expand Local Calling in Part (hereinafter "fifth

Joint Application").1  This fifth Joint Application proposed to

implement phase five of their expanded local calling plan

("ELCP"), which involved routes between exchanges that are

primarily interLATA.2  The Joint Applicants identified these

                    
1 Phased implementation of expanded local calling is in satisfaction of a
condition of this Commission's approval of the Joint Applicants' merger,
ordered November 29, 1999, in Case No. PUC-1999-00100.

2 These routes are between contiguous exchanges located in different regional
calling areas or LATAs.  Before any interLATA routes are implemented, the
Joint Applicants must obtain waivers from the Federal Communications
Commission ("FCC") and file copies of these waivers in this case.

http://www.state.va.us/scc/contact.htm#General
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routes in Attachment A to the fifth Joint Application.  The

Joint Applicants proposed that all routes for expanded calling

between the affected exchanges in phase five of its ELCP be

reciprocal.

In the Commission's Fifth Order Prescribing Notice, issued

December 3, 2001, ("December 3, 2001, Order") the Commission

noted that customers in the Verizon Virginia and Verizon South

exchanges shown in Attachment C to the fifth Joint Application

would be billed in a higher rate group upon implementation of

the ELCP.  Therefore, in its December 3, 2001, Order, the

Commission found that customers in the Attachment C exchanges

should first receive notice and an opportunity to comment or

request a hearing on whether to implement the expanded calling.

Those exchanges are as follows:  Bowling Green, Boykins, Capron,

Charlotte Court House, Colonial Beach, Courtland, Drakes Branch,

Emporia, Ladysmith, Kilmarnock, Port Royal, Calverton, Clover,

Mineral, and The Plains.  In the same Order, the Commission also

deferred approval of all the routes that do not involve rate

increases identified in Attachment B of the fifth Joint

Application.3  The purpose of this deferral was to provide

additional time for the Joint Applicants to file community of

                    
3 Attachment B identifies the following exchanges among others:  Allwood,
Arcola, Barnesville, Big Prater, Bridgewater, Capron, Claremont, Franklin,
Gloucester, Haymarket, Kilmarnock (flat rate service), King & Queen, King
George, Maxie, Nokesville, Pamplin, Raphine, Reedville, Rock Gap, Stafford,
Stony Creek, Surry, Tapppahannock, Triangle, and Weyers Cave.
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interest information on all the proposed interLATA routes in

order to support any subsequent filings for waivers to the FCC.

To date, the Joint Applicants have not filed or completed such

community of interest information.  As this additional

information is not necessary for the Commission's approval, we

will address the routes for the exchanges identified in

Attachment B of the fifth Joint Application in this Order.

On January 11, 2002, the Joint Applicants, by counsel,

filed Proof of Notice to their customers in the required

exchanges identified above.  In response to the notice given,

approximately 70 comments were filed in this case.  Of the

15 exchanges noticed, nine had a total of three or fewer

comments filed.4  Of the remaining six exchanges, there were six

against the ELCP and two undetermined in Chancellor; four for

the ELCP in Charlotte Court House, which included a supporting

petition with close to 800 signatures; 11 against the plan in

Colonial Beach; four against the ELCP in Kilmarnock;5 one for and

three against the ELCP in Calverton; one for and four against

                    
4 This includes two for and one against the ELCP in Bowling Green; one against
in Boykins; one against the ELCP in Drakes Branch; three against in
Courtland; one against in Emporia; one for and one against the ELCP in
Ladysmith; one for in Port Royal; and one for and one against the ELCP in The
Plains exchange.

5 The only increase in this portion of the ELCP is for Verizon South's
Optional Local Calling Plan.  There would be no increase for basic local
service in this exchange.
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the Plan in Clover; and 17 against the ELCP in Mineral.6  One

interested person in the Clover exchange requested permission to

attend a hearing if a hearing was convened; otherwise, there

were no requests for a hearing.

NOW THE COMMISSION, upon consideration of the fifth Joint

Application and with due regard to all comments filed, finds

that the Joint Applicants are authorized to implement all routes

identified in the fifth phase of the ELCP.  However, the

Commission recognizes that some customers will experience

increases in their basic local exchange services rates in the

rate regrouping process to expand their local calling scopes.

Therefore, we further find that Verizon Virginia and Verizon

South should notify its customers in these exchanges at the time

of the ELCP implementation7 of applicable local exchange service

options, including measured service and exchange only service.

These service options may help mitigate the impact of the higher

                    
6 We note that several letters from the Mineral exchange identified a desire
for extended calling to Richmond.  The Mineral exchange is not contiguous
with the Richmond exchange; therefore, Mineral cannot obtain two-way local
calling to Richmond without also getting calling to some intermediary
exchange(s) that are contiguous.  The instant expanded calling proposal to
include the Goochland exchange would at least make the new Mineral calling
scope contiguous with the Richmond calling area.  Such an arrangement would
allow customers in Mineral to pursue an extension to its local calling area
to include Richmond pursuant to § 56-484.2 of the Code of Virginia.  The
monthly residential increase in the Mineral exchange would be $1.02 for basic
flat rate service for extended service.

7 However, implementation of this phase of the ELCP may only take place if the
FCC grants the requested interLATA waivers.
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rates resulting from the subject regroupings.8  Further, the

Commission finds that the Joint Applicants shall file

appropriate applications with the FCC seeking the necessary

waivers, including sufficient community of interest information

to support the waivers, to implement the proposed interLATA

routes that have been approved in this fifth phase of the ELCP

and should file with the Clerk of the Commission copies of such

filings and any subsequent FCC orders regarding the requested

waivers in this docket.

Accordingly, IT IS ORDERED THAT:

(1) Joint Applicants shall seek the necessary waivers from

the FCC regarding the proposed interLATA routes in the fifth

Joint Application in order to implement the fifth phase of the

ELCP.

(2) Joint Applicants shall file its application for waiver

with the FCC no later than August 30, 2002, and shall file with

the Clerk of the Commission copies of such filings and any

subsequent FCC orders regarding the requested waivers in this

case.

(3) Joint Applicants are authorized to implement the fifth

phase of the ELCP, conditioned upon the FCC's grant of the

                    
8 The Commission recognizes that these options were also described in the
information previously sent out with the Joint Applicants' notice for
comment.
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necessary waivers and in accordance with the findings made

herein.

(4) Joint Applicants shall give notice of applicable local

exchange service options, including measured service and

exchange only service, to their customers in the exchanges

identified in Attachment C to the Joint Application at the time

of the implementation of the fifth phase of the ELCP.

(5) This case is continued generally.


